Borrowing plan
breaks bond mkt
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increase borrowing in the
cuwrrent financial year by

Rs 80,000 crore and also keep it
elevated in the next year led to
sharpslides in prices and rise in
yields in the government securi-
ties (G-sec) market on Monday
At close of trading, 10-year G-sec
yields, the benchmark
for the market, jum-
ped 15 basis points to
end at 6.06%, official
data showed. Yieldson
other bonds also rose.
According to Sidd-
hartha Sanyal, chief
economist & head (re-
search), Bandhan
Bank, it is no surprise
that the knee-jerk reac-
tion of the fixed inco-

.The government's plans to

programme by mid-February.
The borrowing programme,
however, should be considered
along with its long-term fiscal
deficit programme, a bond in-
dustry official said. “Govern-
ment prudently used the pande-
mic situation to support growth
through fiscal expansion. Realls-
tic fiscal consolidation path
(4.5% fiscal deficit target up to

NOT EVERYONE'S CUP

me market was negati-
ve given the significantly higher-
thanexpected flscal deficit and
borrowing “The market would
expect hints of continued support
from the RBI at this juncture, wit-
hout which the pressure on yields
might persist.”

In the evening, the RBI anno-
unced the revised borrowing ca-
lendar of nearly Rs 2.21akh crore
with weekly borrowings run-
ning till the last week of the fi-
nancial year. Usually govern-
ment ends its annual borrowing

FY26), with the emphasis on ca-
pital spending, will ensuresusta-
inable economic recovery,” said
Ram Kamal Samanta, VP (in-
vestment), Star Union Dai Ichi
Life Insurance.

Market players also said that
eariier the government was wor-



