SECONDARY MARKET DEAL TO OFFLOAD 20% STAKE
Bandhan Bank Promoters to
Sell710,500cr Shares Today

T Promoters of Bandhan Bankareset toraise nearly

710,500 crore by selling shares in the secondary mar-
ket on Monday. Bandhan Financial Holdings, a promo-
% ter group entity, will sell close to 20% stake at a floor

- i Priceor¥311apiece—adiscountof 10% to the share’s
@i ¥ Friday close.SalkatDas &Indulal PMreport.»» 6

SECONDARY MARKET TRANSACTION
Bandhan Promoters

to Raise 10,500 cr
by Selling 20% Stake

SalkatDas & Indulal PM

Mumbai: Promoters of Bandhan Bank are settorati-

se about v10,500 crore by selling shares in the secon-
dary market on Monday, translating into a transac-
tion price that amounts to about 10% less than the
stock’'sclosingprice Friday.

Bandhan Financial Holdings, a promoter group en-
tity, willsellclosetoa20% stake in the deal, according
to the terms of the transaction seenby ET.

Bandhan will sell 337.4 million shares in the open
market and has set a floor price of

v311 per share. =

JP Morgan, Credit Suisse and Gold- Bandhan
man Sachs are running the formal Financlal
process to gell the shares, as per the |-|:n|r,|||'|gs will
terms sheet. Bandhan Bank did not re- sall 337.4
ply to ET'squery, sentata shortnotice. miilion

The transaction is almed at redu- shares In the
cing the promoter holding to comply open market

with the central bank regulations, a at afioor
source said. The promoter holding is price ofz311
currently at 60.95%. Last year, the ashare

central bank did not allow Bandhan

Bank to open new branches, citing the promoter ow-
nership threshold applicable to banks. The central
bank also ordered a freeze on the salary of the mana-
ging director and CEO, Chandra Shekhar Ghosh.

Thebank hasaboutl,100 branches and itsexpansion
islinked to the end to the regulatory bar.

The RBI's bank licence rules state that promoters of
private banks should cut their shareholding to 40%
within three years and 20% in10 years.

Last month, Kotak Mahindra Bank raised nearly $2
billion by sellingsharestoinstitutions in two separa-
te secondary market deals.



