Bandhan
Bank

Net Stable Funding Ratio (NSFR) at June 30, 2024

The Basel Committee on Banking Supervision (BCBS) had introduced the Net Stable Funding Ratio (NSFR) in order to ensure
resilience over a longer-term time horizon by requiring banks to fund their activities with more stable sources of funding. NSFR is
defined as the amount of available stable funding relative to the amount of required stable funding. “ Available stable funding” (ASF)
is defined as the portion of capital and liabilities expected to be reliable over the time horizon considered by the NSFR, which extends
to one year. The amount of stable funding required ("Required stable funding") (RSF) of a specific institution is a function of the
liquidity characteristics and residual maturities of the various assets held by that institution as well as those of its off balance sheet
(OBS) exposures. The Bank is required to maintain the NSFR on an ongoing basis on a standalone Bank and on a Group Level. The

minimum NSFR requirement set out in the RBI guideline for the Bank effective October 1, 2021 is 100%.

The following table sets out the unweighted and weighted value of the NSFR components of Bandhan Bank as on March 31, 2024

and June 30, 2024 (i.e. quarter-end observation).
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Amount in Cr.

Net Stable Funding Ratio (NSFR)

March '2024 June '2024
Unweighted Values Weighted Unweighted Values Weighted
ASF No <6 6 2 1yr value No <6 6 2 1yr value
maturity | months | months maturity | months | months
to <lyr to <lyr
1 | Capital: (2+3) 21609.64 0.00 0.00 0.00 21609.64 | 21947.23 0.00 0.00 0.00 21947.23
2 | Regulatory capital 21609.64 0.00 0.00 0.00 21609.64 | 21947.23 0.00 0.00 0.00 21947.23
3 | Other capital instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
4 | Retail deposits and deposits 36648.63 | 10818.39 | 16597.65 | 11755.54 | 68792.12 | 33381.31 | 16841.37 | 16525.46 | 8511.48 68276.28
from small business
customers: (5+6)
5 | Stable deposits 8915.24 | 1069.57 | 1093.87 0.00 10524.75 8308.59 | 1436.23 | 1107.81 0.00 10310.00
6 | Less stable deposits 27733.39 | 9748.82 | 15503.78 | 11755.54 | 58267.37 | 25072.72 | 15405.14 | 15417.65 | 8511.48 57966.28
7 | Wholesale funding: (8+9) 10618.56 | 6661.57 | 32485.90 | 4384.67 | 29267.69 | 10034.67 | 10681.75 | 22164.86 | 3164.08 24604.72
8 | Operational deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
9 | Other wholesale funding 10618.56 | 6661.57 | 32485.90 | 4384.67 | 29267.69 | 10034.67 | 10681.75 | 22164.86 | 3164.08 24604.72
10 | Other liabilities: (11+12) 8286.21 | 6278.30 | 8557.90 | 3138.71 0.00 9113.87 | 10037.54 | 8161.67 2728.57 0.00
11 | NSER derivative liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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12 | All other liabilities and equity 8286.21 | 6278.30 | 8557.90 | 3138.71 0.00 9113.87 | 10037.54 | 8161.67 2728.57 0.00
not included in the above
categories
13 | Total ASF (1+4+7+10) 77163.04 | 23758.26 | 57641.45 | 19,278.91 | 119669.45 | 74477.07 | 37560.66 | 46851.99 | 14,404.12 | 114828.23
RSF Unweighted Values Weighted Unweighted Values Weighted
No <6 6 2 1yr value No <6 6 2 1yr value
maturity | months | months maturity | months | months
to < lyr to < lyr
14 | Total NSFR high-quality liquid 1576.65
assets (HQLA)
15 | Deposits held at other financial | 777.21 0.00 0.00 0.00 388.60 780.63 0.00 0.00 0.00 390.31
institutions for operational
purposes
16 Performing loans and 5236.13 | 35402.13 | 26772.06 | 62059.28 | 79198.31 4968.11 | 32286.81 | 24968.36 | 65635.15 80220.41
securities: (17+18+19+21+23)
17 | Performing loans to financial 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
institutions secured by
Level 1 HQLA
18 | Performing loans to financial 0.00 254773 | 2594.13 - 1679.22 0.00 | 2361.45 2568.15 - 1638.29
institutions secured by non-
Level 1 HQLA and unsecured
performing loans to financial
institutions
19 Performing loans to non- 5236.13 | 32371.54 | 23682.17 | 33307.44 | 56663.82 4968.11 | 29411.46 | 21872.51 | 35062.79 56167.42
financial corporate clients,
loans to retail and small
business customers, and loans
to sovereigns, central banks
and PSEs, of which:
20 | With a risk weight of less than 0.00 443.65 326.63 500.98 710.78 0.00 | 1122.69 774.55 1110.87 1670.69
or equal to 35% under the
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Basel II Standardised
Approach for credit risk

21

Performing residential
mortgages, of which:

0.00

482.86

495.76

28328.92

20495.79

0.00

513.89

527.71

29687.45

21662.51

22

With a risk weight of less than
or equal to 35% under the
Basel II Standardised
Approach for credit risk

0.00

347.12

356.40

20365.53

13589.36

0.00

354.22

363.74

20463.11

13660.00

23

Securities that are not in
default and do not qualify as
HQLA, including exchange-

traded equities

0.00

0.00

0.00

42292

359.48

0.00

0.00

0.00

884.91

752.18

24

Other assets: (sum of rows 25
to 29)

835.48

2188.78

1611.10

4220.22

8782.69

986.21

2642.22

1944.87

5152.93

10629.47

25

Physical traded commodities,
including gold

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

26

Assets posted as initial margin
for derivative contracts and
contributions to default funds
of CCPs

485.88

413.00

644.97

548.23

27

NSEFR derivative assets

18.52

0.00

0.00

0.00

18.52

0.00

0.00

0.00

0.00

0.00

28

NSEFR derivative liabilities
before deduction of variation
margin posted

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

29

All other assets not included in
the above categories

816.96

2188.78

1611.10

3734.33

8351.17

986.21

2642.22

1944.87

4507.96

10081.24

30

Off-balance sheet items

7447.99

330.42

8545.48

383.55

31

Total RSF (14+15+16+24+30)

14296.80

37590.91

28383.16

66279.50

90105.03

15280.42

34929.03

26913.23

70788.08

93200.39

32

Net Stable Funding Ratio (%)

132.81%

123.21%
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The Bank maintained Available Stable Funding (ASF) of Rs 114828.23 crores as against the Required Stable Funding (RSF) of Rs
93200.39 crores.

The Available Stable Funding (ASF) is primarily driven by the total regulatory capital as per Basel III Capital Adequacy guidelines
stipulated by RBI and deposits from retail customers, small business customers and non-financial corporate customers as well as
refinance from NHB/NABARD/SIDBI. Under the Required Stable Funding (RSF), the primary drivers are unencumbered

performing loans with residual maturities of one year or more, including performing residential mortgages.

The NSFR maintained by the bank is well above the regulatory stipulation of 100%. This indicates that the Banks assets are funded
through stable liabilities and the Bank has the ability to withstand any stress in up to 1 year horizon.



